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SUBJECT: INDONESIAN LNG 

REF: A. JAKARTA 8133; B. TOKYO 8568; C. JAKARTA 7859 

1. COMMENTS IN REFTELS REINFORCE DEPARTMENT'S INITIAL 
REACTION THAT LITTLE OR NO HELP WOULD BE RENDERED PACIFIC 
LIGHTING AT THIS TIME BY MAKING APPROACH TO MITI WHICH 
RENSCH REQUESTED. STAGE SEEMS TO BE SET FOR AOTHER 
PACIFIC LIGHTING EFFORT AT NEGOTIATION. SEE BELOW. 

2. INGERSOLL HAS REPLIED TO RENSCH, STATING BELIEF THAT 
REQUESTED APPROACH TO MITI WOULD SOON BECOME KNOWN TO 
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OR OF UNITED STATES. DEPT ASSURED RENSCH IT WANTED TO 
HELP WHERE IT COULD AND ASKED TO BE KEPT INFORMED. 

3. COMMENTS TO DEPTOFF ON JULY 2 BY TODD AND KEITH 
MCKINNEY OF PACIFIC LIGHTING LEND FURTHER SUPPORT FOR A 
COURSE OF INACTION IN TOKYO AT THIS TIME TODD REPORTS 
THAT AFTER RECEIVING RATHER CURT PUT-UP-OR-SHUT-UP TELEX 
FROM TIRTO IN EARLY JUNE, HE TT-EPHVNED TIRTO. IN THAT 
CONVERSATION HE SAID PERT AMINA'S 30-CENT PRICE DIFFERENTIAL 
NOT FEASIBLE AND EXPLAINED AT FURTHER LENGTH WHAT HIS 
COMPANY HAD IN MIND BY ITS WEST COAST EQUIVALENT FUEL PRICE 
FORMULA. TODD THEN ASKED WHETHER HE SHOULD REPLY TO TELEX 

OR WHETHER TIRTO WISHED TO THINK FURTHER ABOUT WHAT TODD 
HAD TOLD HIM. TIRTO SAID TO HOLD UP ANSWERING TELEX. 

TODD SAID HE SERIOUSLY CONSIDERING TRYING TO ARRANGE 
MEETING WITH IBNU DURING LATTER'S TRIP TO U.S. LATER THIS 
MONTH. BOTH TODD AND MCKINNEY COMMENTED THAT NEGOTIATIONS 
IN PROGRESS BETWEEN ALGERIA AND EAST COAST BUYERS COULD 
ESTABLISH GENERALLY ACCEPTED FORMULA FOR DETERMINING WORLD 
MARKET PRICE FOR LNG AND THAT PERT AMINA AS WELL AS PACIFIC 
LIGHTING AWAITING OUTCOME. EAST COAST BUYERS SAID TO BE 
PROPOSING EQUIVALENT FUEL PRICE FORMULA SIMILAR TO ONE 
PACIFIC LIGHTING IS PROPOSING. 

4. DEPTOFF TOLD TODD IN CONFIDENCE THAT PERTAMINA 
OFFICIAL'S SALES ACTIVITY IN TOKYO (REPORTED BY RENSCH) 
PROBABLY BASED ON MORE OPTIMISTIC ESTIMATE BADAK GAS 
RESERVES THAN PREVIOUSLY BELIEVED. TODD RESPONDED WITH 
REPORT THAT MOBIL EXPLORATIONS HAD LIKEWISE UPPED ESTIMATE 
OF ARUN RESERVES. SISCO 
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